Summary Points:  North American HFC Submission to the Montreal Protocol
The North American proposal is a clarification or supplement to the Mauritius and Micronesia proposal which is formally under consideration under the Protocol this year having been submitted prior to the May 4 deadline for amendments.  The following are key elements of the proposal:

· Lists 20 specified HFCs as a new Annex F to the Protocol (including two substances sometimes referred to as HFOs).

· Recognizes that there are not alternatives for all HFC applications and therefore utilizes a phasedown mechanism, as opposed to a phaseout.

· Establishes provisions for developed country (non-Article 5) phasedown of production and consumption:

· Uses a baseline of the average of 2004-2006 annual production and consumption of HCFCs and HFCs
· Initiates the phasedown in 2013

· Achieves a final phasedown plateau of 15% of baseline in 2033.

· Establishes provisions for developing country (Article 5) phasedown of production and consumption:

· Uses a baseline of the average of 2004-2006 annual production and consumption of HCFCs and HFCs
· Initiates the phasedown in 2016

· Achieves a final phasedown plateau of 15% of baseline in 2043.

· Both developed and developing county phasedowns include interim steps between initiation and the final plateau step.

· Introduces weighting using Global Warming Potential for HFCs as compared to typical Montreal Protocol practice of Ozone Depleting Potential

· Includes provisions to strictly limit HFC-23 byproduct emissions resulting from the production of HCFCs (e.g. HCFC 22).

· Requires licensing of HFC imports and exports, and bans imports and exports to non-Parties.

· Finally, requires reporting on production and consumption of HFCs, as well as on HFC-23 byproduct emissions.
Relationship with the UNFCCC:
· The proposal envisions an amendment to the Montreal Protocol, and a related decision by the UNFCCC confirming the Montreal Protocol approach.

· It would leave unchanged the provisions of the UNFCCC / Kyoto Protocol that govern HFCs.  

· The Montreal Protocol obligations would be consistent with, and additional to, UNFCCC and/or Kyoto Protocol obligations.  Parties could follow Montreal Protocol obligations as a way to meet some of their UNFCCC obligations with regard to HFCs.

